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Y-l : / Instructions Seat No.:
(1)  GuRisd zaidd [A1dl GrRadl ur 2921 quidl., HEEENN
Fill up strictly the above details on your answer book.

Student’s Signature

W1 <dlddl Usidl oot 20Ul (£540uid 2sL) (10)
1. siaHl Masdini Asiemi £10,00,000
sidella ydlHi it £10,00,000
BIEIA AL 4,00,000 15l
[Raz v 12,00,000
Sl289d Andzdl €2 30%
wisuEls Aldd v 15

Gzl Hiledl uzell azdel Augl BHa «ssl s
2. gl [@f428 7100 Al 25 2dal 15% [$6ieuz 10 ariel 2id u2d szl 22, <2l Yoror csR
&AL 52920l €2 50% €lu ll «dlhel 2ol [soteazedl Y8l usdz bl
(1) [soierz Yo (BHA otk wisaImi 1.
(2) [$oieaz 8% «ll 9219 GlEIR UISAML 2.

.2, <llaedl mlddl wel aiasl s2i. (14)

~ N

SR (a2l «l2iedl [@acidl 20412 dud AlEl 94 dglsRs [MAglL Albl 214 d gq, Magidl
AglsRcle, UaAs oleldl.

(A2t 4zq-0 QRd-P Rd-Q
wisHElS AL ($1a %100 %120 3140
Ucu# HIQU ML 3 [5al 4 (54l 5 (54l
Ueus Hoy<l 2 545 3 54lls 4 545
YA wRia v %18 320 18
(22 u2ia W 320 320 320
Ueud, HIQAMHIA W2 (5ai€ls %10 310 %10
Ucuat HogRl seus €. 36 36 36
AIQIHE 54 HETH iSHL 500 4,000 1,500
BIEIYA GeUled, iel G-Il LISHI 1,500 2,500 2,000
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u. 3.

AQIL ddedl GeUlEd HIZ 215 U1 67 UctEl HIAUIHLA, 215 UV Hadl Vi HHIA S8l
SIHERL GUAUIPIHL AUl 219 9,
Al 30 uRen 24 ucug 1oyl 9 o7 15,000 saisal Hulled .
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<dlaiel Ml wrdl aiadl s, (14)
vl oil 2l sudl [a2sd yél Hiorvg 1=l yoror .
(Ao N
B2l 2244l (2,00,000 €i2) 40,00,000
6% <l Uszert A2 10,00,000
8% L [solei2 30,00,000
54 80,00,000

Suedlel 92 20 Al SUd 4 9. Sudl 2uadl A 92215 T2 o [$[Ases adad 24 d Ulqard
7% <Al €2 449l Vidl gy 9. UL S 254 €2 50% 99,
1. clasdl 4l Hiavl wR suaRa Sudldl @ika u21a Ygl usdz 219l
2. o4 5udl 10% < [soi=zell atRldl 20,00,000 o £9 a2 dl Susdldl «dl uRa
22219 4| usar sedl ua?
ed aaRAEl [slagesdl viian atld 92€ls T3 29 214 [As1 22+l vuaumi si8 5R
29 «l¢ wiq Rels *ua alld T15 aql,
Alugl Hedsll 2UUIRA MIRA 219 HSldl usazdl a191a<l 5.

cAlaiedl Hilcil uzal 291asl s2i. (14)
MK Suldl [$25221 ©9eal 5 avfel Sudldl siRvidimi Add, st oedl g da viRleld

aligadld (Al e 8. dlidl Hiledl ual ollé uua 267 s2ald Uats duR 521, o7H «Ag

Az dllsaqial W vt dstedl 2122 caldl.

or<il Hiledl «ll2l yoror 9,

([Qora ofel 42 9 4
wile (GHA 2,20,000 4,95,000
Q2RI 20,000 45,000
Guuioll vy 10 94 10 94
Uil sals €2 i 3,000 3,500
$AISELS Geuleed 20 30
vl5 salls el HoyRl 8 8
IR $4ls €ls 1 4
UYL HIdUIHA] 6,000 8,000
v WAL Qs 10,000 12,000
BISHELS WML W] 0.90 0.80
wis¥Els a0l (Bua 1.50 2
wiey HURd] :
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.3 <l Wlddl uzal agiadl s2i. (14)
Yl (A28 Al Geuled audldl 60% w1 sBL 52 9. e Heloyz AL AURAL A8
[asculed] 2o7211d 52 9.
(1) ulls 2,00,000 i [zl 5212, v 24182 Yzl 24lsRAlL US 2184l YRYRI AsiRAL us.
(61) v o16R1d Hi2 15,000 <Al v s3] 2alds 419l 50% a4kl 521 s,
(5) v 2usrs U5 HI2 750,000 Al vl 520 zailds da9Mi 70% a4l 520 asid,
u9al 94 HI2 [A21dl «ll=l Yovor 9.

Ut HIGAIHIA £1,35,000
U HogRl 1,50,000
(a2 w3y
Geuled uRlE Wl 78,000
aéladl uRig v 751,000
QAL WY 748,000
lad wy
Geuled uRle Wl 48,000
QAL WY 790,000
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Q. 1. Answer The following questions: (Five marks Each) 10)
A. Investment : Fixed Assets 310,00,000
Investment: Working capital %10,00,000
Budgeted Volume of of sales 4,00,000 units
Fixed Costs 312,00,000
Desired return 30% per annum
Variable cost per unit %15

Determine the selling price of the item from the above information.

B. Chandni Limited issued a 15% debenture of 100 with the condition of repayment at the
end of 10 years as follows. If the tax rate is 50%, find the capital cost of the debenture in
the following circumstances.

(1) Debentures are issued at original price.

(2) Debentures to be issued in Discount of 10%.
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Q. 2. Calculate from the following information. (14)
From the following particulars find the most profitable mix and prepare a statement
of profitability of the product mix of SR Limited.

Particulars Product-O Product-P Product-Q
Selling price per unit %100 %120 3140
Direct Material 3 Kg. 4 Kg. 5Kg.
Direct Labour 2 Hour 3 Hour 4 Hour
Variable overheads %18 320 T18
Fixed overheads 320 320 320
Cost of Direct Materials per Kg %10 %10 %10
Cost of Direct Labour per hrs. 36 36 %6
Maximum Possible Unit of Sales 500 4,000 1,500
Unit budgeted to be Produced and Sold 1,500 2,500 2,000
All the three products O, P, Q are produced from same direct materials using the same
type of machines and equal level labour.
Which is the key factor is Direct labour limited to 15,000 hours.
OR
Q. 2. Calculate from the following information. (14)
The capital structure of ABC Company Limited is as follows:
Particulars 3
Equity share capital (2,00,000 share) | 40,00,000
6% Preference shares Capital 10,00,000
8% Debentures 30,00,000
Total 80,00,000
The company’s shares are sold at a price of 20. The company will pay a dividend of
%2 per share next year. And it is estimated to grow at a rate of 7% per year. Suppose
the tax rate is 50%.
1. Calculate the company’s weighted average cost of capital based on the current
capital structure.
2. If the company raises additional debt of ¥20,00,000 through 10% debentures, what
will be the new weighted average cost of capital of the company?
Dividend expected to increase to ¥ 3 per share due to debt increase And there will be
no change in the growth rate expectation. But the price per share will fall to ¥ 15.
Calculate the weighted average cost of capital based on book value.

Q.3. Calculate from the following information. (14)
The directors of MK company are thinking of replacing the machinery which has been
running in the factory of the company for last 5 years by purchasing a new machine.

Show the difference between cost and profit by setting up the machine.
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The information of which is as follows :

Particular Old machine | New machine
Purchase price 2,20,000 4,95,000
Depreciation 20,000 45,000
Estimated life of machine 10 years 10 years
Machine hours per annum 3,000 3,500
Production per hour 20 30
Wages per hour 8 8
Power per hour 1 4
Miscellaneous Goods 6,000 8,000
Other Expenses Annual 10,000 12,000
Materials cost per unit 0.90 0.80
Selling price per unit 1.50 2

OTHER INFORMATION :

1. The current machine can be sold for ¥ 1,25,000

2. Interest at the rate of 10% on newly invested capital has to be paid.

OR
Calculate from the following information. (14)
Sultan Ltd. is operating at 60% of its potential capacity. The sales Manager has
reported three available alternatives for increasing sales:
(a) By an overseas contract for ¥2,00,000 p.a. this order has be accepted in full or
rejected completely.
(b) Local sales can be increased up to 50% if ¥ 15,000 is spent on special advertising.
(c) Local sales can be increased up to 70% if 50,000 is spent on special attractive
packing exp.

The following is a summarised analysis of the Profit and loss account for the p.y.

Direct material 31,35,000
Direct wages 31,50,000
Fixed Costs :
Production overhead 378,000
Administration overhead 351,000
Selling Overhead 348,000
Variable expenses :
Production overhead 348,000
Selling Overhead 390,000

It is estimated that selling expenses on export sales will be 7.5% of sales value.
This will be in addition to the existing selling and distribution expenses.

Prepare a statement which will show the effect on Company’s profit if the directors
adopt (a) or (b) or (c) a feasible combination.

Add your recommendations to the management.

Short notes (Any Two) 12)
Conversion cost pricing.

Different concepts of cost of capital.

Explain types of risk by giving meaning of risk.

Explain the factors affecting investment decisions.
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